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INSTITUTO DE BELLEZA Y ARTE BARBERING
RETURN OF TITLE IV FUNDS (R2T4) POLICY

1. Policy Statement
The Return of Title IV Funds (R2T4) policy is applied to all students who receive federal financial aid and withdraw, officially or unofficially, from Instituto de Belleza y Arte Barbering prior to completing their program.
This policy complies with Section 484B of the Higher Education Act and federal regulations governing Title IV financial aid programs.

2. Determination of Withdrawal Date
A student is considered withdrawn when they:
· Notify the institution of their intent to withdraw (official withdrawal), or
· Fail to attend class for a period of 14 consecutive calendar days without notification (unofficial withdrawal)
For unofficial withdrawals, the last date of attendance will be used to determine the withdrawal date.

3. Calculation of Earned Aid
Federal financial aid is earned based on the percentage of the program completed.
The percentage is calculated as follows:
Clock Hours Completed ÷ Total Clock Hours in the Program = Percentage Earned
· If a student completes 60% or less of the program, only the earned portion of aid is retained
· If a student completes more than 60%, they are considered to have earned 100% of their aid

4. Unearned Aid
Any Title IV funds not earned must be returned to the appropriate federal programs.
The amount of unearned aid is calculated as:
Total Title IV Aid Disbursed – Earned Aid = Unearned Aid

5. Return of Funds
Instituto de Belleza y Arte Barbering will return unearned Title IV funds within 45 days of the date the institution determines the student has withdrawn.
Funds are returned in the following order:
1. Direct Unsubsidized Loans
2. Direct Subsidized Loans
3. Federal Pell Grants
4. Federal Supplemental Educational Opportunity Grants (FSEOG), if applicable

6. Post-Withdrawal Disbursement
If a student earned more aid than was disbursed prior to withdrawal, the institution may offer a post-withdrawal disbursement.
· Grant funds may be disbursed without student authorization
· Loan funds require student (or parent) authorization
The institution will notify the student of eligibility and provide instructions for acceptance.

7. Student Responsibility
Students may be responsible for repaying a portion of unearned federal aid.
Additionally, withdrawal from the institution may result in a balance owed to the school for tuition and fees.

8. Institutional Refund Policy
The Return of Title IV Funds policy is separate from the institution’s refund policy. A student may owe a balance to the school after both calculations are completed.

9. Notification and Counseling
Students who withdraw will be provided information regarding:
· The amount of aid earned and unearned
· Any required repayments
· Exit counseling requirements (for loan recipients)

10. Policy Review
This policy is reviewed annually and updated as necessary to ensure compliance with federal regulations.

Date of Publication: 04/27/2026
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